Minutes

Silver Lake City Council

Regular Meeting

May 4, 2009

Mayor Bruce Bebo called the meeting to order at 6:30 pm.

Members present:  Mayor Bruce Bebo, Councilors Pat Fogarty, Jennell Johnson, and Nolan Johnson

Absent:  Councilor Carol Roquette

Others present:  Kerry Venier, Clerk; Ken Merrill, Silver Lake Leader

A motion was made by Councilor Fogarty seconded by Councilor Nolan Johnson to approve the agenda.
Vote for:  Unanimous
Absent:  Councilor Roquette

Motion carried.

Consent Agenda:

1. Approve minutes of the April 20, 2009 regular meeting

2. Approve payroll #9 & 10

3. Claims to be paid:
$   8,745.11 (4/23/09)
 


$  33,694.65 (5/4/09)

A motion was made by Councilor Nolan Johnson seconded by Councilor Jennell Johnson to approve the Consent Agenda.
Vote for:  Unanimous
Absent:  Councilor Roquette
Motion carried.

Old Business:

1.  Clerk Venier presented investment options for City funds that are currently invested in the 4M Fund.  Venier reported that the City currently has $422,758.69 invested in the 4M Fund broken down as follows:

· General Fund


$       254.37

· 2007A Bond Fund

$    9,252.50

· Silver Edge Bond


$173,396.83

· Public Works Street Fund

$       919.76

· Water Fund


$  77,808.09

· Sewer Fund


$119,157.53

· Liquor Fund


$  41,969.61

The current rate of return on the 4M fund has fallen to .5%.  Venier reviewed some options for reinvesting this money to get a better return and yet still have access to the funds when they will be needed.  The 4M Fund has Cert. Of Deposits but the rate of those are quite low (.4% for 6mos. To 2.1% for 2 year).  First Community Bank in Silver Lake is offering CD’s  ranging from 2% for 6 mos. to 2.70% for 3 yrs.

Clerk Venier recommended reinvesting the funds as follows to accomplish getting a better rate of return while still allowing for access to funds when the City will likely need them:

· Silver Edge Bond Fund
current balance $173,397

· $80,000 in a 6-month CD at 2% APR

· $93,396.83 in a 1-yr CD at 2.25% APR


· Water Fund

$77,808

· 27,808.09 in a 6 month CD at 2% APR

· 50,000 in a 1-yr CD at 2.25% APR


· Sewer Fund

current balance $119,158

· $90,000 in a 6-month CD at 2% APR

· $29,157.53 in a 1 yr CD at 2.25% APR


· Liquor Fund 

current balance $41,969.61

· $41,969.61 in a 6-month CD at 2% APR


· The remaining $10,426.63 to remain in the 4M fund.

Venier’s recommendation suggested the funds be invested through First Community Bank as follows:

· 1- Certificate of Deposit in the amount of $239,777.70 at an APR of 2.00% for a six month term

· 1- Certificate of Deposit in the amount of $172,554.36 at an APR of 2.25% for a one year term

Councilors expressed a desire to invest the money individually by fund so as to avoid a larger penalty if the City had to cash in any of the CD’s prior to maturity.  Venier reminded Councilors that these amounts do not reflect all of the City’s cash on hand and that the timing of the need for these funds was taken into consideration.  He reported that he felt confident that the funds would likely not be needed but if the Council felt more comfortable setting the CD’s up by individual fund that option would work fine.

A motion was made by Councilor Nolan Johnson seconded by Councilor Jennell Johnson to approve Resolution 09-12: A resolution approving the reinvestment of City Funds.

Vote for:  Unanimous
Absent:  Councilor Roquette
Motion carried.

New Business:

1. Councilors reviewed a resolution approving Property and Liability Insurance premiums.  Clerk Venier reported that the renewal premiums for 2009 were $23,632.00; the City had budgeted $27,585.00 for this purpose.  Venier reported that the insurance is through LMCIT a self insured group made up of MN Cities.  The City has received annual dividends through the program.

A motion was made by Councilor Fogarty seconded by Councilor Jennell Johnson to approve resolution 09-11: Approving Property & Liability Insurance premiums.
Vote for:  Unanimous
Absent:  Councilor Roquette
Motion carried.
2. Clerk Venier presented a request from the resident at 216 Queen Ave for reimbursement of the cost to unclog the sewer main at his residence.  Venier told Councilors that is the policy that the property owner is responsible for his/her lateral connection to the main line and the City was responsible for the main line.  In this case of the resident at 216, they were told of the City’s policy; but, according to the contractor and public works staff, the main was actually backed up.  Councilors discussed the cause of the problem and what the City’s liability would be.  Venier told Councilors that it was very likely the blockage had passed from the private line but was not certain; and recommended that the City reimburse the owner.

A motion was made by Councilor Nolan Johnson seconded by Councilor Jennell Johnson to reimburse the property owner (Albert Ardolf) at 216 Queen Ave. in the amount of $175.00 for the removal of a clog in the City sanitary sewer.
Vote for:  Unanimous
Absent:  Councilor Roquette
Motion carried. 

3. Councilors reviewed a resolution appointing several part time seasonal help for Lifeguards and Instructors at the Aquatic Center as well as Mr. Gary Kosek as the Recreation Director for the 2009 summer season.  The resolution listed the following individuals and positions:

a. Gary Kosek, Recreation Director

b. Theresa Kuester, Lessons Coordinator

c. Lifeguards:  Chris Kaczmarek, Heather Kaczmarek, Brittany Rannow, Jamie Rannow, Kelli Kosek, Emily Yurek, Sarah Blazinski, Amy Blazinski, Jamie Mickolichek, Colin Fogarty, Shannon Clark, Brianna Hall, Ashley Boyer

d. Tyler Kosek, Pool Maintenance

A motion was made by Councilor Jennell Johnson seconded by Councilor Nolan Johnson to approve Resolution 09-13: appointing part time seasonal employees.
Vote for:  Unanimous
Absent:  Councilor Roquette
Motion carried.

Open Discussion:

· Discussed setting up an alternate date to conduct a business welcome for Steille Construction and Krohn Auctions.  Clerk Venier will try to set up something for 5/17.

· Clerk Venier informed Councilors that the City would host the May 21 session for the McLeod For Tommorrow Leadership Program at the Auditorium.  This will be the final session of the 9-month leadership development program and there will be a graduation ceremony and social concluding the days activities.  All councilors are invited and encouraged to attend.  The program for the day will center around community leadership and will run from 8:00 am to 4:00 pm.

· Mayor Bebo asked if the JAG grant application was completed and submitted by the Police Chief; Councilor Fogarty will follow up to see if this had been done.

· Councilors reviewed the new Silver Lake Guidebook and suggested a thank you letter be sent as it represented the community well.

· Councilors asked for a progress update on the building located at 104 Lake Ave S as there are still barricades along Main St.

· Councilors asked Clerk Venier to research the possibility of utilizing email for sending out utility billings.

A motion was made by Councilor Fogarty seconded by Councilor Jennell Johnson to adjourn this regular meeting of the Silver Lake City Council.
Vote for:  Unanimous
Absent:  Councilor Roquette
Motion carried; meeting adjourned at 8:00 pm.

__________________________________


Seal of the City:

Bruce Bebo, Mayo

__________________________________

Kerry Venier, Clerk/Treasurer
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